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io The receipt of 35,000 dollars worth of onamelled wire from the United States 
will enable noneUSIA Siemens-—Schuckert, Mibolunge igasse, Vienna, to pro» 
duce 17,000 threse and four-horsepowor electric mytors for the Austrian 
market at e wholesele price of 950 schillings eacl:, During the past threc 
weeks, buyers throughout Austria have placed crders for approxinately 2,000 
of these motors. The USIA price for the same type of motor is 1,250 sehili- 
ings. When the details of these motors were mde public, Ivanov, of USIA, 
cailed Director Zehetner of Siemens-Setuckert, ibelungengasse, and demanded 

. to kmow why Siemens had cut prices-without firs: inforring USIA. Ue insisted 

upon an immediate explanation and a reeting betiren Zehetner, Genera: Kossov, 
Colonel Sharikov and himself. Zehetner ealleredl; took offense at the tone of 
the conversation and has refused to attend any mootings with the Soviets if 
Ivanov is present, 


&,  Gdemens-Schuckert, Uibelungengasse, hes a contrac: to purchase one million 
sehillings worth of electrical equipment from USIA, but thres- and four 
horsepower motors are specifically oxcluded. “oure3 believes that the Soviets 
may cease all deliveries to Siemens-Gehuckert, an¢ night possibly cut toeir 
.own prices, but this would have little effect upon the situation, beesuse 
Slemens-Sehuckert would be able to cut its prices on these motors an additional 
fifty sehillings and still make a profit, According to sourca, the Sovicts 
have large stocks of threa- and four-horsepouer motass on hand whieh they will 
now be unable to sell, and nany eustomers, hearing 9° the low prices of Siemens— 
Schuckert, Wibelungengasse, have cancelled their cou racts with USIA. Source 
believes that the Electrical Branch of USIA will sui'er a loss of between four 
and five million schillings on the electric notors s.one,and will also lose 
on other products because wouldebe customers will wit for further price cuts 
at Slemens-Sehuckert rather than purchase fron the S-wicts, 
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